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Independent Auditor’s Report

AM/ 81601

To the Partner of

Jordan Micro Credit Company

(Limited Liability Company-Not-For-Profit)
Amman - Jordan

We have audited the accompanying financial statements of Jordan Micro
Credit Company (Limited Liability Company - Not - For - Profit), which
comprise of the statement of financial position as of December 31, 2015,
and the statements of income and comprehensive income, changes in
owner’s equity and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of
these financial statements in accordance with International Financial
Reporting Standards, and for such internal control as management
determines necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free
from material misstatement.

Member of Deloitte Touche Tohmatsu Limited



Deloitte.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material
respects, the financial position of Jordan Micro Credit Company
(Limited Liability Company-Not-For-Profit) as of December 31, 2015,
and its financial performance and its cash flows for the year then ended
in accordance with International Financial Reporting Standards.

Explanatory Paragraph

The accompanying financial statements are a translation of the statutory
financial statements which are in the Arabic language to which reference
is to be made.

De lo'He & Touche
Amman — Jordan Deloitte & Touche (M. E.) - Jordan
April 19, 2016

Deloitte & Touche (M.E.)
Public Accountants
Amman - Jordan

Member of Deloitte Touche Tohmatsu Limited



JORDAN MICRO CREDIT COMPANY

(LIMITED LIABILITY COMPANY - NOT - FOR - PROFIT)

AMMAN - JORDAN

STATEMENT OF FINANCIAL POSITION

ASSETS
Current Assets:
Cash on hand and at banks
Short-term loans - net
Due from a related party - associate company
Other debit balances
Total Current Assets

Non - Current Assets:
Long-term loans - net
Financial assets at fair value through other comprehensive income
Investment in an associate company
Property and equipment - net
Intangible assets - net
Total Non - Current Assets
Total Assets

LIABILITIES AND OWNER'S EQUITY
Accounts payable
Overdraft
Installments of long-term loans matured within a year

Deferred revenue
Other credit balances
Total Current Liabilities

Non - Current Liabilities:
Long-term Loans
Total Liabilities

Paid-up capital
Statutory reserve
Credit risks reserve
Accumulated surplus
Total Owner's Equity
Total Liabilities and Owner's Equity

December 31,
Note 2015 2014
JD JD
4 826,784 2,595,807
5 30,095,956 23,733,884
19 116,922 -
6 405,336 473,688
31,444,998 26,803,379
5 3,862,388 2,126,156
7 207,500 207,500
8 100,000 10,000
9 1,283,714 1,143,181
10 298,166 150,097
5,751,768 3,636,934
37,196,766 30,440,313
121,294 80,912
11 471,434 216,209
12 8,756,515 9,055,225
13 15,640 23,000
14 279,846 282,336
9,644,729 9,657,682
12 15,215,491 10,003,734
24,860,220 19,661,416
1 3,000,000 3,000,000
18 970,772 806,609
18 507,979 387,105
7,857,795 6,585,183
12,336,546 10,778,897
37,196,766 30,440,313

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE INDEPENDENT AUDITOR'S REPORT.

-3 -



JORDAN MICRO CREDIT COMPANY

(LIMITED LIABILITY COMPANY - NOT - FOR - PROFIT)

AMMAN - JORDAN

STATEMENT OF INCOME AND COMPREHENSIVE INCOME

Operating Revenue:
Interest revenue
Less: Interest expense
Net Interest Income
Provision for impairment in debit loans
Other operating income

Total Operating Revenue

Operating Expenses:
General and administrative expenses
Marketing expenses

Customers life insurance

Loss on disposal of property, equipment and intangible

assets - net

Total Operating Expenses

Net Operating Income
Grants income

Grants expense

For the Year Ended
December 31,
Note 2015 2014
JD JD
9,147,614 8,010,027
(1,554,717) (1,416,907)
7,592,897 6,593,120
5 (520,134) (327,788)
15 1,767,742 1,011,039
8,840,505 7,276,371
16 6,884,149 5,462,765
17 307,471 296,440
14 - 80,304
7,256 21,342
7,198,876 5,860,851
1,641,629 1,415,520
27,733 33,612
(27,733) (33,612)
1,641,629 1,415,520

Income for the Year / Comprehensive Income for the Year

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE INDEPENDENT AUDITOR'S REPORT.



JORDAN MICRO CREDIT COMPANY

(LIMITED LIABILITY COMPANY - NOT - FOR - PROFIT)

AMMAN - JORDAN

STATEMENT OF CHANGES IN OWNER'S EQUITY

For the Year Ended December 31, 2015
Balance - beginning of the year

Prior years adjustments
Adjusted Beginning Balance
Total comprehensive income for the year

Transfers to reserves
Balance - End of the Year

For the Year Ended December 31, 2014
Balance - beginning of the year

Prior year adjustments
Adjusted Beginning Balance
Total comprehensive income for the year

Transfers to reserves
Balance - End of the Year

Paid-up Statutory Credit Risks Accumulated
Note Capital Reserve Reserve Surplus Total
JD D JD JD JD
3,000,000 806,609 387,105 6,585,183 10,778,897
26 - - - (83,980) (83,980)
3,000,000 806,609 387,105 6,501,203 10,694,917
- - - 1,641,629 1,641,629
- 164,163 120,874 (285,037) -
3,000,000 970,772 507,979 7,857,795 12,336,546
3,000,000 665,057 5,460,941 9,125,998
- - 237,379 237,379
3,000,000 665,057 - 5,698,320 9,363,377
- - - 1,415,520 1,415,520
- 141,552 387,105 (528,657) -
3,000,000 806,609 387,105 6,585,183 10,778,897

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH
THE INDEPENDENT AUDITOR'S REPORT.
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JORDAN MICRO CREDIT COMPANY
(LIMITED LIABILITY COMPANY - NOT - FOR - PROFIT)

AMMAN - JORDAN

STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Income for the year
Depreciation of property and equipment
Amortization of intangible assets
Provision for impairment in loans
Loss from disposal of property, equipment and intangible assets - net
Net cash Flows from Operating Activities before Changes
in Working Capital
Change in Current Assets and Liabilities:
(Increase) in granted loans
(Increase) in due from related party - associate company
(Increase) in other debit balances
(Decrease) increase in deferred revenue
Increase (decrease) in accounts payable
(Decrease) increase in other credit balances
Net Cash Flows (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchase) of property and equipment
(Purchase) of intangible assets
Proceeds from sale of properties and equipment
(Increase) in investment in an associate company
Net Cash Flows (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Increase (decrease) in overdraft account
Increase in loans
Net Cash Flows from Financing Activities
Net (Decrease) Increase in Cash
Cash on hand and at banks - beginning of the year
Cash on Hand and at Banks - End of the Year

NON-CASH ACTIVITIES:
Investing activities

Intangible assets additions transferred from payments to acquire
computers softwares

For the Year Ended
December 31,
Note 2015 2014
D JD
1,641,629 1,415,520
9 338,835 272,816
10 49,418 16,994
5 520,134 327,788
7,256 21,342
2,557,272 2,054,460
(8,592,157) (2,616,701)
(116,922) -
(24,395) (55,580)
(7,360) 766
40,392 (6,026)
(20,014) 19,961
(6,163,184) (603,120)
9 (505,364) (448,207)
10 (197,487) (31,035)
18,740 -
(90,000) (10,000)
(774,111) (489,242)
255,225 (331,482)
4,913,047 3,520,342
5,168,272 3,188,860
(1,769,023) 2,096,498
2,595,807 499,309
4 826,784 2,595,807
10
107,920 -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE INDEPENDENT AUDITOR'S REPORT.
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JORDAN MICRO CREDIT COMPANY
(LIMITED LIABILITY COMPANY - NOT- FOR - PROFIT)
AMMAN - JORDAN
NOTES TO THE FINANCIAL STATEMENTS

General

Jordan Micro Credit Company was established as a limited liability
Company on June 20, 1999 and registered with the Ministry of
Industry and Trade as a not-for-profit organization (exempted from
income tax) with a capital of JD 30,000 divided into 30,000 shares
at a par value of JD 1 each. The Company’s paid-up capital was
gradually increased to reach JD 3,000,000; the last increase was
completed on June 13, 2008.

The Company's objectives are to invest their money and their
sources of fund in financing micro-projects, participate in
associations and establishment of bazaars and exhibitions to
promote products of customer.

The Company is wholly owned by Nour Al-Hussein Foundation.

The Company provides its financial services through its main office
located in Amman, in addition to 32 branches distributed in Jordan.

The financial statements have been approved by the Company’s
Management Committee on April 19, 2016.

Significant Accounting Policies

Basis of Preparation of The Financial Statements:

The accompanying financial statements are prepared in accordance
with the standards issued by the International Accounting Standards
Board (IASB) and the related interpretations issued by the
Committee of the IASB and in accordance with the local laws.

The accompanying financial statements were prepared in
accordance with the historical cost convention except for financial
assets and financial liabilities, which are stated at fair value on the
date of the financial statements.

The reporting currency of the financial statements is the Jordanian
Dinar, which is the functional currency of the Company.

The accounting policies adopted for the current year are consistent
with those applied in the year ended December 31, 2014 except for
the effect of what is stated in Note (25-a) and Note (26) to the
financial statements.

-7 -



Revenue Recognition

Revenue is recognized when it becomes probable that economic
benefits will flow to the Company as a result of an exchange
transaction that can be measured reliably.

Interest income on loans to customers is recognized when earned
on the original loan amount.

Commission and interest revenue are recognized in the statement of
income when they are earned.

Bank interest revenues are recorded in the statement of income on
the accrual basis.

Loans and Related Provisions

Loans are stated net of the non-performing loans impairment
provision and unearned interest.

A provision for impairment loans is taken when it becomes evident
that the amounts due to the Company cannot be recovered excpet
for SME’s loans. The provision amount is recorded in the statement
of income according to the followings:

Payment due Period Provision Rate %
1 —30 days 25
31 —90 days 50
91 — 180 days 75
181 days and above 100

The Company writes off the debts that exceed their maturity dates
by 180 days.

A provision for the non performing SME’S loans (Loans that
exceed JD 5,000) is recorded as followings:

Payment due Period Provision Rate %
1 — 60 days 10

61 — 120 days 25

121 — 180 days 50

181 — 269 days 75

270 days and above 100



d.

Property and Equipment

Property and equipment are stated at cost net of accumulated
depreciation and impairment losses and are depreciated according to
the straight-line method over their estimated useful lives at annual
rates as follows:

%
Furniture 10
Vehicles 15
Computers 25
Electrical and communication equipment 15-25
Leasehold improvements 15

When the expected recoverable value of properties and equipment is
less than their net book value, properties and equipment are written
down to the expected recoverable value, and impairment loss is
taken to the statement of income.

The useful lives of properties and equipment are reviewed at the
end of each year. In case the expected useful life is different from
what was determined previously, the change in estimate is recorded
in the following years, being a change in estimate.

Property and equipment are derecognized upon their disposal or
when there are no expected future benefits from their use.

Provisions

Provisions are recognized when the Company has obligations at the
date of the financial position as a result of a past event, it is
probable that the Company will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

Foreign Currency Transactions

Transactions in foreign currencies throughout the fiscal year are
stated using the exchange rates prevailing at the date of the
transaction. Furthermore, assets and liabilities denominated in
foreign currencies are exchanged to Jordanian Dinar at the
prevailing exchange rates at year-end. Exchange differences
resulting therefrom are taken to the statement of income.



g.  Financial Assets at Fair Value through Other Comprehensive Income

Financial assets at fair value through other comprehensive income
are initially stated at fair value plus costs of acquisition. They are
subsequently re-measured to fair value, the change in fair value
appears in the statement of owner’s equity including change in fair
value resulting from foreign currency exchange translation of non-
monetary assets. Gains or losses resulting from the sale of these
financial assets or part of them are accounted for within the
statement of owner’s equity. The fair value reserve balance that
belongs to the sold instruments are transferred directly to the
retained earnings and not through the statement of income.

Intangible Assets

Intangible assets are classified according to their lives: definite and
indefinite. Moreover, intangible assets with definite lives are
amortized over their lives and the related amortization is recorded in
the statement of income.

Intangible assets are reviewed for impairment at the financial
statements date. Moreover, the estimated lives of the intangible
assets is reviewed and any ammendmens are made on subsequent
periods.

Intangible assets are amortizaed over their useful lives based on the
following rates:

Category Amortization Rate
Key money 20%
Softwares 25%

Deferred Revenue

Unrestricted grants (unconditional) obtained are recorded as
revenue in the statement of income. On the other hand, grant-related
expenses for the year are recorded in the statement of income.

Restricted grants (conditional) and donations transferred from

donors are recorded as deferred revenue when received and
recognized as income when their related expenses are incurred.

- 10 -



1. Investments in Associates and Companies Subject to Joint Control

Associated companies are those companies whereby the Company
exercise significant influence over their financial and operating
policies but do not control them and whereby the company owns
between 20% to 50% of voting rights. Moreover, it is being
established through contractual agreement and its decisions required
unanimous approval. Investments in associated companies are
accounted for according to the cost method due to the fact that the
associate company did not substantially operate during the year 2015.

As of December 31, 2015, the following are the details of
investments in associate:

Percentage of Business
Company’s Name Ownership Location
Ethmar for Islamice Finance 20% Jordan

Accounting Estimates

Preparation of the financial statements and the application of the
accounting policies require the Company's management to perform
assessments and assumptions that affect the amounts of financial
assets and financial liabilities and the disclosure of its contingent
Liabilities. Moreover, these assessments and assumptions affect
revenue, expenses and provisions. In particular, this requires the
Company's management to apply significant judgments and
assumptions to assess future cash flow amounts and their timing.
Moreover, the mentioned assessments are necessarily based on
assumptions and factors with varying degrees of consideration and
uncertainty. In addition, actual results may differ from assessments
due to the changes resulting from the conditions and circumstances
of those assessments in the future.

We believe that our estimates in the financial statements are
reasonable and detailed as follows:

Management periodically reassesses the economic useful lives of
tangible assets for the purpose of calculating annual depreciation
based on the general condition of these assets and the assessments
of their economic useful economic lives expected in the future. The
impairment loss is taken to the statement of income.

A provision is set for lawsuits filed against the Company. This
provision is subject to a legal study prepared by the Company's
legal advisor. Moreover, the study highlights potential risks that the
Company may encounter in the future. Such legal assessments are
reviewed periodically.

- 11 -



Management periodically reviews financial assets stated at cost to
determine if there is any impairment in their value. The impairment
loss is taken to the statement of income for the year.

A provision for impariments granted loans is taken based on
assumptions approved by the management to determine the required
provision in conformity with International Financial Reporting
Standards.

Fair Value Hierarchy

The level in the fair value hierarchy is determined and disclosed
into which the fair value measurements are categorized in their
entirety, segregating fair value measurements in accordance with
the levels defined in IFRS. The difference between Level 2 and
Level 3 fair value measurements represents whether inputs are
observable and whether the unobservable inputs are significant,
which may require judgment and a careful analysis of the inputs
used to measure fair value, including consideration of factors
specific to the asset or liability. When evaluating the fair value of
the financial asset or liability, the Company deals with the
independent and qualified parties to prepare evaluating studies.
Appropriate methods of assessment and inputs used to prepare the
evaluation are reviewed by management.

Cash on Hand and at Banks

This item consists of the following:

December 31,

2015 2014
JD JD
Cash on hand 44,899 64,310
Deposit- JD * - 1,500,000
Current bank accounts - JD 764,713 1,018,356
Current bank accounts - USD 17,172 13,141

826,784 2,595,807

The interest rate on the deposit is 5.75%, and is due in one month on
January 30, 2015 and not renewed yet.
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5. Loans - Net
This item represents microfinance loans, the details are as follows:

December 31, 2015 December 31, 2014
Short-term  Long-term Short-term  Long-term
installments installments Total installments installments Total
JD JD JD D JD JD
Granted loans 30,213,857 3,883,876 34,097,733 23,858,316 2,158,534 26,016,850
Less: Installments paid by clients - - - (26,819) - (26,819)
Impairment provision for
non-performing loans * (117,901) (21,488)  (139,389) (97,613) (32,378)  (129,991)

30,095,956 3,862,388 33,958,344 23,733,884 2,126,156 25,860,040

*  The movement on the impairment provision for non-performing

loans during the year was as follows:

2015 2014
JD JD
Balance — beginning of the year 129,991 362,901
Prior years adjustments - (237,379)
Addition during the year 520,134 327,788
Written - off loans ** (510,736)  (323,319)
Balance — End of the Year 139,389 129,991

** These amounts were written off according to the decisions made by
the Non-Performing Loans’ Committee.

- Granted loans include due loans in the amount of JD 229,529 as of
December 31, 2015 (JD 209,849 as of December 31, 2014). The
maturity dates for the due loans are as follows:

December 31,
2015 2014
JD JD
1-30 days 67,346 91,504
31-90 days 58,631 53,533
91-180 days 103,552 64,812

229,529 209,849

- All of the Company’s loans are granted against the personal
guarantees or tangible guarantees (Real-estate or vehicles
collaterals) in addition to bank checks either as checks under
collection and/or insurance checks, in accordance with the
Company’s policies and procedures and according to the
classification of the products and financial services provided.
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6. _ Other Debit Balances
This item consists of the following;:

December 31,

2015 2014
JD JD
Prepaid expenses 218,512 213,342
Advance payments to suppliers 93,652 41,190
Employee receivables 73,551 89,497
Refundable deposits 13,160 13,160
Legal fees deposit (Note 26) - 83,980
Other 6,461 32,519

405,336 473,688

7. Financial Assets at Fair Value through other Comprehensive Income
This item consists of the following;:

December 31,

Country of Ownership
Company’s Name Incorporation Legal Entity Rate 2015 2014
% JD JD

National Micro Fianance Private Shareholding

Bank Jordan Company Not-For- 2 200,000 200,000

Profit

Al-Etihad Micro Fianance Limited Liability

Company Jordan Company-Not-For- 15 7,500 7,500

Profit

207,500 207,500

Financial assets at fair value through comprehensive income are
stated at cost since they are not-for-profit companies. Impairments
(if any) are taken to the statement of comprehensive income.

8. _Investment in an Associate Company
This item consists of the following:

December 31,
2015 2014
JD JD

Investment in Ethmar for Islamic Finance
Company 100,000 10,000
100,000 10,000

- This item represents investment in Ethmar for Islamic Finance
Company (Private Shareholding Company) with a 20% contribution
of its paid up capital, the Company was established on March 10,
2014 to finance small loans, and microfinancing, which ensures
sustainability as per the Islamic methods. Where the paid up capital
amounted to JD 500,000 as of December 31, 2015 (JD 50,000 as of
December 31, 2014). Investments in associated companies are
accounted for according to the cost method due to the fact that the
associate company did not substantially operate during the year
2015.
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9. Property and Equipment - Net
This item consists of the following

Electrical and

Year 2015 Furniture Vehicles Computers Equipment Improvements Total
Cost: D JD D JD JD JD
Beginning balance for the year 325,377 159,289 434,723 425,955 757,343 2,102,687
Additions 36,012 45,213 110,225 68,630 245,284 505,364
Disposals (5,249) (3,220) (16,238) (25,085) - (49,792)
Ending Balance for the Year 356,140 201,282 528,710 469,500 1,002,627 2,558,259
Accumulated Depreciation:
Beginning balance for the year 110,305 106,374 282,181 185,714 274,932 959,506
Depreciation 34,009 22,922 89,553 62,677 129,674 338,835
Disposals (3,071) (726) (16,223) (3,776) - (23,796)
Ending Balance for the Year 141,243 128,570 355,511 244,615 404,606 1,274,545
Net Book Value of Property and Equipment
as of December 31, 2015 214,897 72,712 173,199 224,885 598,021 1,283,714
Year 2014
Cost:
Beginning balance for the year 283,848 153,338 337,821 325,926 607,660 1,708,593
Additions 53,284 5,951 96,902 108,518 183,552 448207
Disposals (11,755) - - (8,489) (33,869) (54,113)
Ending Balance for the Year 325,377 159,289 434,723 425,955 757,343 2,102,687
Accumulated Depreciation:
Beginning balance for the year 85,118 87,824 211,321 138,902 196,296 719,461
Depreciation 30,740 18,550 70,860 53,196 99,470 272,816
Disposals (5,553) - - (6,384) (20,834) (32,771)
Ending Balance for the Year 110,305 106,374 282,181 185,714 274,932 959,506
Net Book Value of Property and Equipment
as of December 31, 2014 215,072 52,915 152,542 240,241 482,411 1,143,181
Annual Depreciation Rate % 10 15 25 15-25 15

- Fully depreciated property and equipment amounted to JD 442,280 as of December 31, 2015 (JD 191,237 as of December 31, 2014).
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10._Intangible Assets

This item consists of the following;:

Computer
Year 2015 Key Money Softwares Total
Cost D D D
Beginning balance for the year 28,000 132,416 160,416
Additions 32,900 164,587 197,487
Transfers - 107,920 107,920
Ending Balance for the Year 60,900 404,923 465,823
Accumulated Amortization
Beginning balance for the year 21,600 96,639 118,239
Additions 2,148 47,270 49,418
Ending Balance for the Year 23,748 143,909 167,657
Net 37,152 261,014 298,166
Year 2014
Cost
Beginning balance for the year 28,000 101,381 129,381
Additions - 31,035 31,035
Ending Balance for the Year 28,000 132,416 160,416
Accumulated Amortization
Beginning balance for the year 20,067 81,178 101,245
Additions 1,533 15,461 16,994
Ending Balance for the Year 21,600 96,639 118,239
Net 6,400 35,777 42,177
Payments to acquire computer sofiwares - 107,920 107,920
Total 6,400 143,697 150,097
Amortization Rate % 20 25
11. Qverdraft
This item consists of the following: Utilized Balance as
Credit Facility of December 31,
Bank Name Ceiling Interest Guarantee 2015 2014
D JD JD
Bank Al Etihad 300,000 prime Company's guarantee 253,873 216,209
Housing Bank for Trade and Finance 400,000 prime Company's guarantee 217,561 -
471,434 216,209

G -




12. Loans

This item consists of the following: December 31,
December 31, 2015 2014
Loan Principal Loan Granting Date / Due Within 1
Lender Amount Utilized Loan Period Year Non-Current Total Total
D D D ID ID
Bank Al Etihad 2,000,000  July 27,2015 45 Months 528,000 1,340,000 1,868,000 -
Housing Bank for Trade and Finance 2,000,000 November2,2015 48 Months 187,500 812,500 1,000,000 -
Bank Al Etihad 2,000,000  August 13,2014 42 Months 666,672 722,212 1,388,884 2,000,000
Housing Bank for Trade and Finance 6 2,000,000 November 14,2014 46 Months 187,500 812,480 999,980 1,571,420
Egyptian Arab Land Bank 2,000,000 October 16, 2014 46 Months 793,476 925,613 1,719,089 1,500,000
Societe Generale 9 1,500,000 December 22, 2014 36 Months 600,000 600,000 1,200,000 1,500,000
Societe Generale 8 1,000,000 Iuly 31,2014 36 Months 400,000 233,333 633,333 1,000,000
King Hussein Foundation 1 * 1,000,000  June Ist, 2011 4 Quarterly payments - 1,000,000 1,000,000 1,000,000
Societe Generale 7 1,000,000  June 30,2014 36 Months 400,000 133,333 533,333 933,333
Capital Bank 11 1,000,000  February 20,2014 37 Months 387,097 64,516 451,613 838,710
Bank Al Etihad 2,000,000 December 31,2012 39 Months 121,865 - 121,865 838,237
Capital Bank 7 2,000,000 September 20,2012 42 Months 96,000 - 96,000 768,000
Capital Bank 9 950,000  September 18, 2013 38 Months 275,806 - 275,806 643,548
IFC 1,420,000  December 31,2012 36 Months - - - 568,000
Bank Al Etihad 100,000  February 17, 2014 21 Months - - - 567,949
Bond 3 2,127,000  August 5, 2015 Annual payments 425,400 1,701,600 2,127,000 -
Bond 2 1,418,000  September 19, 2015 Annual payments 283,600 1,134,400 1,418,000 -
Bond 1 1,063,500  September 26, 2013 Annual payments 265,875 - 265,875 531,750
Grameen Jameel 1,062,000  February 20, 2012 39 Months - - - 531,000
Development and Employment Fund 500,000  July 31,2012 36 Months 200,000 100,000 300,000 500,000
King Hussein Foundation 2 ** 485,000  March 1st, 2014 4 Quarterly payments 363,750 121,250 485,000 485,000
Jordan Kuwait Bank 2 300,000 December 14, 2015 48 Months 37,500 262,500 300,000 -
Jordan Kuwait Bank 1 600,000  April 31,2014 33 Months 143,340 430,020 573,360 480,869
Societe Generale 6 1,000,000  June 20, 2012 48 Months 138,889 - 138,889 472,222
Capital Bank 13 500,000 January 20, 2014 36 Months 193,548 64,518 258,066 451,613
Capital Bank 12 500,000  February 26,2014 36 Months 193,548 32,258 225,806 419,355
Citibank 2 2,127,000  September 21, 2015 12 Months - 2,127,000 2,127,000 -
Citibank 1 1,418,000 November 8, 2012 33 Months - - - 387,000
Capital Bank 10 350,000 January 20, 2014 37 Months 135,483 11,290 146,773 282,258
Housing Bank for Trade and Finance 5 1,000,000  February 20, 2012 45 Months - - - 261,890
Societe Generale Bank Jordan 5 1,000,000  February 20, 2012 48 Months - - - 194,444
Capital Bank 6 500,000  August 27,2012 31 Months - - - 129,032
Housing Bank for Trade and Finance 4 2,000,000 March 31,2010 48 Months - - - 83,318
Bank Al Etihad 1,000,000  February 28, 2012 36 Months - - - 70,376
Capital Bank 8 100,000  September 16, 2012 31 Months - - - 29,033
Societe Generale Bank Jordan 3 1,000,000  February 21, 2010 58 Months - - - 20,602
Capital Bank 14 1,000,000  July 14,2015 36 Months 400,000 566,667 966,667 -
Capital Bank 15 1,000,000  July 23, 2015 36 Months 400,000 566,667 966,667 -
Capital Bank 16 200,000 July 13,2015 36 Months 80,000 120,000 200,000 -
Capital Bank 17 1,000,000  September 14, 2015 36 Months 333,333 666,667 1,000,000 -
Capital Bank 18 1,000,000  September 21, 2015 36 Months 333,333 666,667 1,000,000 -
King Hussein Foundation 3 545,000 March 1, 2015 Annual payments 185,000 - 185,000 -
8,756,515 15,215,491 23,972,006 19,058,959

*  Based on the amendment to the signed agreement with King Hussein Foundation, loan number 1 will be
** Based on the signed agreements with King Hussein Foundation, loan number 2 will be
- All granted loans are against the Company’s guarantee.

- The average interest rate during the year 2015 was from 5% to 8.75%.
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paid quarterly starting from June 30, 2017, and interests are paid quarterly on the outstanding loan's balance.
paid quarterly starting from May 31, 2016, and interest are paid quarterly on the outstanding loan's balance,



13.

Deferred Revenue

%

sk ok

This item consists of the following:

Conditional Deferred Revenues Received in Advance

December 31

2015 2014
JD JD
YBI grant * - 15,298
International Labour Organization grant ** 7,628 7,628
Silatech grant *** 6,044 74
YBJ grant * 1,968 -
Total 15,640 23,000

According to the signed agreement between the Company and the
Prince of Wales Youth Business Organization dated June 5, 2014, it
was agreed to grant the Company an amount of USD 35,003 to
finance and support entrepreneurs and small business. The amount
was received during the year 2014, of which an amount of JD 9,554
was disbursed during the same year. The grant’s remaining balance
is JD 15,298. An amount of JD 13,330 was disbursed during the
year 2015. The remaining 1,968 was transferred to Youth Business
Jordan grant.

According to the signed agreement between the Company and The
International Labour Organization (ILO) on May 13, 2010, it was
agreed to grant the Company an amount of USD 118,314 to finance
and support entrepreneurs and small business, the Company has
received a total amount of JD 77,784 during the year 2012 and the
previous years. The Company disbursed JD 70,156 during the year
2013 and the previous years. The grant’s remaining balance is JD
7,628 as of December 31, 2015.

According to the signed agreement between the Company and
Silatech on November 1, 2013, it was agreed to grant the Company
an amount of USD 37,070 to finance “Ayadi” project and “Dawrati”
project, the Company should grant loans without interest for the
winners with an amount of USD 118,560, and disbursed expenses
with an amount of USD 40,480 for the projects. The Company
received JD 44,505 up to the end of the year 2015, where an amount
of JD 38,461 was disbursed up to the end of the year 2015. The
grant’s remaining balance is JD 6,044 for the coming years.

- 18 -



14. Other Credit Balances

15.

This item consists of the following:

December 31,

2015 2014
JD JD

Accrued expenses 1,698 283
Accrued interest expenses 165,320 68,096
Social security deposits 44,427 38,780
Customer’s life insurance provision * - 26,856
Employee payables - 17,685
Lawsuits’ provision 7,549 7,549
Clients deposits 9,333 -
Prepaid interest 49,826 120,535
Other 1,693 2,552

279,846 282,336

The details of customer’s life insurance provision are as follows:

2015 2014
JD JD
Balance beginning of the year 26,856 20,057
Addition during the year - 80,304
Used (26,856) -
Written-off loans * - (73,505)
Balance End of the Year - 26,856

This outstanding loan along with the interest that was not received
yet at the date of the customer’s death or the death of the spouse of
the customer or at the date of the customer’s inability were written-
off according to the Insurance Committee decisions upon the receipt
of the required documents for write off,

Other Operating Income

This item consists of the following:

2015 2014
D JD
Loans’ fees and penalties 1,460,663 802,783
Recovered bad debts 244,701 203,834
Banks’ interest revenue 16,652 -
Service revenue — associate company 27,620 -
Other revenue 18,106 4,422
1,767,742 1,011,039
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16. General and Administrative Expenses

This item consists of the following:

2015 2014
JD JD
Salaries, wages and other benefits 4,110,682 3,437,972
Company’s contribution to social security 359,297 312,667
Rent 410,067 309,418
Depreciation 338,172 268,520
Health and life insurance 318,303 325,248
Professional fees 57,883 48,292
Electricity and water 162,644 122,062
Stationery and printings 112,824 87,132
Celebrations 33,072 44,640
Communication 169,339 80,811
Bank charges 34,154 41,535
Cleaning 36,750 45,233
Legal fees and expenses 214,818 25,741
Travel and transportation 27,193 46,324
Repair and maintenance 38,850 39,811
Training and employment 65,611 47,525
Fees and subscriptions 70,482 40,283
Amortization 49,418 16,994
Hospitality 25,937 19,444
Sanad and Aman Insurance * 146,100 -
Insurance 18,934 20,204
Currency difference 7,399 8,251
Fuel and car maintenance 16,409 15,545
Cash transfer expense 440 5,268
Employees uniform 273 1,070
Management committee meeting allowance 15,000 11,250
Social committee expense 6,747 4,800
Miscellaneous 37,351 36,725

6,884,149 5,462,765

*  On the first of April 2015 the Company signed an agreement with a
local insurance company to insure the life of the Company’s
customers.

- 20 -



17. Marketing Expenses

* %k

This item consist the following:

2015 2014
JD ID

Adpvertising 84,438 71,639
Donation 50,000 56,621
Loss from Ayadi market activity

(Non-financial services) ** 2,945 30,586
Gifts and awards 88,696 78,141
Free customers medical insurance 713 12,880
Studies and researches 6,700 8,510
Customer loyalty cards 13,744 9,207
Bazaars * 17,568 8,270
Printings 6,081 6,882
Promotion expense 28,542 6,246
Miscellaneous 8,044 7,458

307,471 296,440

This item represents the Company’s share from the expenses of
training entrepreneurs and small businesses to run their projects that
are financed according to the grant’s agreement, which is signed
with The Prince of Wales Youth Business Organization.

Ayadi market is one of Jordan Company initiatives, whose purpose
is to support small businesses through introducing their handcraft
products such as; embroideries, ceramics ...etc. in exhibitions and
bazaars. Loss from Ayadi Market activity (Non-financial services)
details are as follows:

2015 2014
JD JD

Selling commissions revenue 1,269 3,512
Less: Expenses

Advertising and promotion - 7,453
Salaries, wages and other benefits - 13,730
Depreciation 3,066 4,296
Communication - 379
Maintenance and repair 1,148 1,535
Rent - 625
Stationery and printings - 654
Electricity and water - 264
Travel and transportation - 4,445
Cleaning - 51
Bank interest charges - 41
Miscellaneous - 625
Total Expenses 4,214 34,098
Loss 2,945 30,586
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18. Reserves

a.

Statutory reserve

This item represents accumulated amounts that were appropriated
from the annual profits before tax at a rate of 10% in accordance
with the Jordanian Companies Law and it is non-distributable.

Credit risk reserve

19.

An impairment provision for performing loans is booked at the rate
of (1-2)% of the granted loans’ balance in accordance to the Board
of Directors Company’s policy, as it’s deducted from the
accumulated surpluse.

Transactions with Related Parties

20.

The details of the transaction with the related party at the end of the
year is as follows:
December 31,

2015 2014
JD D
Due from Ethmar for Islamic Finance
Company — (associate Company) 116,922 -
116,922 -

The transactions with the related party includes revenue for
information technology and share point / CRM application services
amounted to JD 27,620 (Note 15)

The Company was granted two loans from King Hussein
Foundation (sister company). The utlized balance was JD 1,485,000
as of December 31, 2015.

The Company donated an amount of JD 50,000 to Jubilee School
(sister company) for the year end December 31, 2015 and 2014, to
support student grants according to the signed agreement between
the Company and the school.

The Company's executive management salaries , bonuses and other
benefits for the Board of Directors amounted to JD 292,238 for the
year ended December 31, 2015 (JD 204,736 for the year ended
December 31, 2014).

Lawsuits

The Company filed lawsuits against others for the due balances with
an amount of JD 3,228,943. These cases are still pending at the
related courts. Noting that the Company writes off the debt after 180
days of installments’ maturity date.

There is a lawsuit filed against the Company regarding a financial
claim with an amount of JD 7,350. In the opinion of the Company’s
management and its legal advisor, the current provision is sufficient

to cover any future liabilities.
- 22.



21.

Risk Management

Introduction and overview

The Board of Directors has overall responsibility for the
establishment and oversight of the Company’s risk management
framework. All Board committees have both executive and non-
executive members and report regularly to the Board of Directors on
their activities.

The Company’s risk management policies are established to identify
and analyze the risks faced by the Company, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to
reflect changes in market conditions, products and services offered
by the Company.

The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control
environment, in which all employees understand their roles and
obligations. The Company’s Audit Committee is responsible for
monitoring compliance with the Company’s risk management
policies and procedures, and for reviewing the adequacy of the risk
management framework in relation to the risks faced by the
Company. The Company’s Audit Committee is assisted in these
functions by Internal Audit. Internal Audit undertakes both regular
and ad-hoc reviews of risk management controls and procedures,
the results of which are reported to the Audit Committee.

a.__ Capital Risk Management

The Company manages its capital to ensure that it will be able to
continue as a going concern while maximizing the return to the
partner through achieving an optimal balance between debts and
equity.

The Company has a strategy of maintaining a reasonable debt-to-
equity ratio (calculated by dividing total debts by total Owner’s

equity).

b. Liquidity Risk

Liquidity risk, also referred to as funding risk, is the risk that the
Company will encounter difficulty in raising funds to meet its
commitments.
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The Company manages liquidity risk by maintaining adequate
reserves, continuously monitoring forecast and actual cash flows,
and matching the maturities of financial assets and financial
liabilities. Furthermore, a portion of the Company’s funds are
invested in cash at bank balances which are readily available to
meet short, medium term financing and liquidity management
requirements.

Credit Risk

Credit risk refers to the risk that the counterparty will default on its
contractual obligations resulting in financial loss to the Company.
The Company has adopted a policy of dealing with customers that
have financial feasibility studies for micro projects as a means of
mitigating the risk of financial loss from defaults.

The Company's financial assets consist mainly from microfinance
loans receivables. Moreover, the borrowers are widely spread
among clients’ classifications and geographical areas inside the
kingdom (inside and outside governorates). Moreover, strict
controls are maintained through continuously monitoring the credit
limits for each client separately, in addition to obtaining feasibility
studies for micro projects financed by the Company that are not
collateralized by in-kind assets.

The carrying amounts of financial assets as of the date of statement
of financial position are as follows:

Carrying Amount as of
December 31,
2015 2014
JD JD

Cash on hand and at banks 826,784 2,595,807
Granted loans net 33,958,344 25,739,505
Financial assets at fair value through

comprehensive income 207,500 207,500
Investment in an associate company 100,000 10,000

35,092,628 28,552,812

The Company's policy on credit risk management includes the
following;:

Formulating credit policies in consultation with business units,
covering collateral requirements, credit assessment, risk grading and
reporting, documentary and legal procedures, and compliance with
regulatory and statutory requirements.
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Establishing the authorization structure for the approval and
renewal of credit facilities. Authorization limits are allocated to
business unit credit Officers. Larger facilities require approval by
credit, Head of Credit; Credit Committee or the Board of Directors
as appropriate.

Reviewing and assessing credit risk. Credit assesses all credit
exposures in excess of designated limits, prior to facilities being
committed to customers by the business unit concerned. Renewals
and reviews of facilities are subject to the same review process

Limiting concentrations of exposure to counterparties, geographies
and industries (for loans and installments), and by issuer, credit
rating band, market liquidity and country (for investment
securities).

Reviewing compliance of business units with agreed exposure
limits, including those for selected industries, country risk and
product types. Regular reports are provided to credit on the credit
quality of local portfolios and appropriate corrective action is taken.

Providing advice, guidance and specialist skills to business units to

promote best practice throughout the company in the management
of credit risk.

Market Risk

Market risk refers to the losses that might arise from the changes in
market prices such as changes in interest rates, foreign currency
prices, and prices of equity instruments, and consequently, the fair
value of cash flows for on-and-off statement of financial position
instruments.

1. Foreign currency risk

The Company is exposed to exchange rate risk when its
liabilities (or assets) are denominated in a currency that differs
from their functional currency (JD) (the non-functional currency
is typically US Dollar). The Company's functional currency
Jordanian Dinar (JD) is pegged to the price of the US Dollar
according to the general instructions of the Central Bank of
Jordan.

The Company is exposed to the effects of fluctuations on the
prevailing foreign currency exchange rates on its financial
position and cash flows if the Central Bank of Jordan changes
the policy of pegging the Jordanian Dinar to US Dollar.
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